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Hµcpoµrivia: 17 .A1tp1Aiou, 2004 
fncipKEl.a : 2 ffipE<; 

EpffiTI]ITTJ 1 : 

"IlEPIIITn:EIAKH MEAETH: EN0APPYNTIKA :EYLTHMATA AMOIBIIT." 

H 7tapoucm 1tEplm:mmmcij µ£Akni 1mpa9E1:El bUO :n:Af:up&; 'IOU etµawc;. A vaµEvE'tm 
a1t6 mu; va officrnrE a1taV'Ii}aEu; crm Epcorijµma. nou crru; uno~lillovrm £x_ovrm; UTCO'Jl11 
nmc:; OEV umipX,El op9ij iJ A.av9a.crµEvri a.7tCcvTil<Jll· E>a 7tpbt&1 va lmOITTT)pt~E'tE ui 0tITT] 
nou mo0E'tcitE-0nota Km Eav Eivat au'ti). IIpocr~EtE: T} aTC<ivtriO'TJ crai; Sa n:ptlt&i. vu 
Acl~Et U1t0'Jf11 'tO 1CEprnx.6µEVo uic; 7tapo6uac; µEAktiic; Km 't!l E7tl.X,Elpijµcna crac; ea 
npbtEt va. otarom.Ovovw1 µE0oouc6. Km µE oiauyrnl. Na mipEtE me; oEooµEV'o rccoc; TJ 
o1EU0uv<JT) KUl. 0 UTCCtMT)Aoc:; µnopouv va Ka.Sopicrouv crcoma Ken µE EUKOAUx ta 

C1ri1tci5a Tijc; «KUVOvttjc; rutOOO<JT)<;» 1tOU avacp£poV'tm mo KCt'tCO. 

EpffiTIJITTJ: 

Mnopc:i Tl cruµpanKi] npocrtyyt<JT) crE 6n a.cpopa 'ITIV aµo1pft -mu npoaromKou va 
avncna.9ci ITTllV EV9appuvnKfi aµolf3fi; WUl.hEpa EV O'VEt tCDV VEcOV CWoµtvcov 'tTI<; 
1tClYKocrµ101t0iTJITTJ<; nou ananouv an6 wv KUSE opyavicrµ6 va dvm avmycovtcmKoc;; 

EpromOl) 2: 

CASE STUDY: PROLONGING THE RETIREMENT AGE 

The case presents an issue of great importance to the economy and the working 
people. In answering the question below please remember that there are no right or 
wrong answers. You have to support your position-which ever that may be. Take 
care not to neglect the content of the case and please put your arguments clearly and 
methodically and do not repeat /rewrite what is written in the case. 

Question: - --- - -· -- - - --- --- -- -

Do you feel that the retirement age should be increased for the good of the economy 
and the people? Is an increase in the retirement age likely to create negative reactions 
and if yes how should these be dealt with? Please remember the laws on age 
discrimination when formulating your an.swer. 
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£120 = £920.) Avri.8E1a Eciv T\ mr6ooOTJ wu Epyasoµcvou /;E7tcpaou i:u K:avov1x6. 
cruµq>uNTJµtvu cmrcc&t. mr6oomis 16•c: o µc:·mP~\:r1t6<; µw86<; tou cru~avEtm 7t£pav tou 
<n6xou -rcov £200 (£300 yta 7tapaoc:1yµa.) :Ee: -ctrnm n:cpimromi o cruvo:A.1K6c; µm06c; 
'tOU 1:::pya~6µcvou ea aus11Sci CITLS £1100 (£800 + £300 = £1100.) Ta ((JCCLVOVl.Kcl 

<JUµ<pcoYT)µEva EJtGreoa» U1tOOOOTJ<; JCa8opiSoVLat mr6 LT) 8uill0uvmi CJE Ol>VEP)'UITTU µ.c 
mv EPYaS6µ£Vo Km µe L1l XPtlOTI oowovrov 't£XVlKffiv. fta opicrµ£va rnayyEA.µata 
(67troc; ot nwA.ficrc:tc; Km TJ napayroyi)) o Ka6opicrµ6<; LT)<; «Kavovtlcitc;» an68ocnic; dvm 
CUKo/.,oTEpoc; µm KCil 11 U7tOOOOT) EKtppU~ELat <rE µovaocc;. rta ilia E1tU)"'f Uµam O 

Ka0opwµ6c; row c:mnt8rov mr68o(JT]c; civm oucrJCoA61c:poc; allci tlfiproc; c:cpn .. '"'toc;. 

-LTTJV 7t€pi.rn:mmi uov <JUµpanx:rov <JU<IT11µ<i-cmv aµo1f3fic; o cpya1;;6µ£Vo<; aµEi~c:tm ES 

~ 
~oKAr]pou crnff3aOTI mu £YyDT\~9.1LµlQ:~OU. ~T\MiOrj, c:av cruµq>wVTJ9ci 7tW<; o 
CTWO~tiC6~-µlcrHo~·--rau-Epya~oµtYOu ea civm £1.000, '"(Ul napaoc:tyµa, i:6tE o:A.6tlripo 
w nocr6 8c:ropcim1 cmv c:yyuru.i.tvo Km cr-ra0c:p6 ym µia touN:ixunov XPOVl.KTt iu;piooo 

! (ac; xouµe yta tva XPOVo/oroOCKa µfiv~) L'tTjV npci91 aur6 OT)µatVE11CW<; 6cr01 
\. c:py~ovi:m KavoV1K<i Km c:lClC:A.riprovouv LT)<; U7toXJ>c:rocrcu; GTIJV P<iOTJ -row 
\ Ka0optcrµtvrov Em.ne8cov aµei~oV'tm µe £ 1.000 (mo oopa8c:ryµa.) 'Ocrrov 11 an<2§o.crri._ 
i c:jym_x.aµ11MI..e_mu 1CUVOV11COU mi~µcipovi:at µE to i8to nocr6. To IBto-tcrXuEt Kat 

ytu 6aouc; £x.ouv mr68Q~m noA.Y.-'JIT}AWBfHt--W-1)..KavovtKo\) ...... --· · - ·--- . . .. - ~----··----------

Ot c:toucoi t0~ouv nwc; Eq>ooov crtTJV xpcil;ri 11 an68o(JT] nov EpyasoµEvrov owq>£pE1 
a7t6 O:.wµo crE awµo, µE µm ypi)yopTJ Km Cl.7tATJ µaOtiµanKi) xpci91 anoo&iKV6c:tm nwc; 
o rutocSonK6-repoc; U7t~~6 . .Lav 
aioiEJ;£crµa 6Afi ta µEAT) TTJ<; oµO:Sac; aµci~ovrm tO Uito. Ta mo 7tUv(1) tcry;Uouv Kat 
yta 'CT}V nc:pixrw<JT) -rwv c:i:fimmv npocrau~ficrcwv 6nou 6/..a w µlA.11 'tT)c; oµiloac; 
cmoA.aµ~avouv LT)Y i8w. irpocrausTJ<rTJ. 

r 01 EmKprrE<.; 'IWV EVBappuvnxrov crocrTilµa-rrov U7tOITTT]pii;;ouv xwc; nhom <JUcn:ijµm:a 
( ppimcovrm EK'r6c; TIJS A.oyiKi]c; Titc; tcr6TTJtw;. Etp6crov o c:pyal;6µcvoc; 8cv cmo8ioct 
; 1Kavono111nKa i:6rc: o cpyooorric; Tou crav nprow µ£rpo 9a npbru va Tov 

n:pOE1.007tOtfiau, va LOV GtT]pil;c:t, va TOV cruµ~ou)cEUCJEl Kat va 'IOV EK1taWEU<JEt. 
E<p6cmv 6A.a. aui:a anoroxouv "tOLE 0 Ep)'OOOTTJ<; EX,El 'tT)V OUVll'IOTT)ta va tOV U7t0AUO"El. 
t:.cv 0a npfaEt 6µroc; va wu µarocrc:t tov µwB6 x:m va. au9lcrc:t wv µm86 wu 
axooonK6r£pou cruvaDiA<pou wu. 1:riµc:tciwcrcn moc; <rLYJV Kimpo 110/...Aic; <popic; o 
c:rra1;;6µcvoc; 7£0'\} U7tOAUf.'ta1 )..6yro ITTroxflc; rutOOOO"T)c; wnavu Kat Cl7tO~T}µiromi<;. 

Ta cvSappUVTIKU crucrti}µam E7t1.Kpivovrnt 7tCO<; xwpii;;ouv 'tO 1Ipooromx6 (JE rasw;, nroc; 
civm OUl.1pETI.Ka lCUl ncoc; 010.Tapaucrouv TitV cruvoxfi tT]<; oµa6ac;. 0t GmKptTE<; 
npoa8£wuv moc; £6.v i5oo µilTJ rou npocrromKoi> EK°ttlouv w i6w tpyo alli tvac; mr6 
aui:ouc; aµci~Etm nc:ptcrcr6i:cpo mr6 wv illo f...6yw \jl'T}A6i:cpTJc; cm6oocrric;, 'tOTE 
UVU1tO<j)EUJCTU OT)µt0upyouvmt UPVTJTIKli mcrSfjµai:a J.IEW.9) touc;, n.x. siiA.ta. 

01. ilit01. av0pumot KULMtKcii;;ouv i:a EV0appUV'ttKU crucrniµara crav cruati}µam 7t0U 
cv8appuvouv wv c:pyoooni va c:KµEtw..Af:u8Ei tov Epya~6µcvo c.oBrovi:ac; wv va 
c:pytil;;E_'I_<.!_~_ .<.<_<J_f!Y mcA6:f3oc;» cno f3wµ6 nDv XPriµcii:rov Km LT)<; auQiµEvT)i; aµot~ijc;. 
Emcrrii; Ka-taouccisouv to crUITTTjµa 7tCDc; <JUV£X.W<; µcmjX.tA.Af:t 7rp~ m navw tCl E1ri:ncoa 
an68omic; cJ)GTt: o 1::pyal;;6µcvoc; va µriv µnopci n:o-rt va TJO"Uxacrc:t Km va U7tOAaucrEt 
wus KCrnouc; TO'\}. 0 K-ri<rLT)s 7tOU mpum Eicnl;;E 1000 tOU~Aa ava µovcioo XPOVOU 
q>Ei:oc; Sa 7tpbtu va 1CliS£t 1.100 µicra crniv ilita µovcroa :xp6vou µta Kat i\ori f:x.Et 
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Question 2: 

PROLONGING THE RETIRE:MENT AGE 

Most Western European countries are now experiencing a very serious population 
growth problem. Whilst the population of many developing countries continues to 
increase at a dizzying pace the population growth of many Western countries is either 
s~anant or diminishing. It is reckoned that at the current rates the population of Italy 
will be reduced to 20.000.000 people in about 50 years time. The same is said about 
Greece which currently faces a population renewal crisis. 

Between the years 1940 and 1945 when Europe was engulfed by war many couples 
decided to put off having children for obvious reasons; plus of course the fact that 
most males \Vere away fighting the war. Immediately after the war was ended and 
people started viewing the future with more optimism they started building 
conventional families and having children. Europe at the time experienced a baby­
boorn and the children of that era are known as the baby boomers. 

These baby boomers are now either in their sixties or are just at the threshold. These 
people served as the engines of the economies of most European countries and helped 
generate the amazing growth rates which the western world experienced for so long. 
Some of these people held, and are still holding, senior management positions which 
they are about to relinquish as they approach the traditional retirement age of about 65 
years. 

As the population growth rates of the last 20 years failed to keep pace with the growth 
rates of the past a serious population crisis is just about to unfold._fil ¢.<!_.~~QY._ .... 
boomers age, the younger generations will have to work harder to mainupn tb~ciaL_ 

~Uri~~ which will now be reqmred to support huge n~b~r~ofp~~r_s_:_ 
Obviously it will become progressively more difficult to pay the pensions of so many 
people. This explains why the social security systems of many Western countries are 
threatened with financial ruin and are on the verge of disaster. 

The population crisis is causing very serious problems for many economies. The 
huge munbers of people who will be retiring pretty-·sooriwill take with them valuable 
skilISamtmanagement expertise; which the economy needs desperately. After 
retiring a large number of these people will lie idle for long periods of time. 
Additionally they will become a financial "burden" on the economy which will be 
asked to sustain them through the social security system, the transport system, etc. 
Some of these retirees will experience financial problems as some will not be covered 
fully by their pensions. Many will seek to rejoin the market but not in the positions 
they held before retirement. Many will take much lower and in many cases menial 
positions so as to make ends meet. Take the able-bodied former policeman who will 
retire at sixty and who may have to take on the job of a junior clerk or messenger 
be~_l!se h.:e wis~t!~ _t.Q _~~y_ acti'{e . . Or the former officer in the Civil Service who may 
end up returning to the labour market as junior clerk as he does not wish to spend his 
retirement time in coffee shops. 

The great strides that the medical profession has achieved over the last decades have 
prolonged the life of both men and women in the Western countries. Some such 



countries boast life expectancies which exceed 80 years for women and sometimes 
even for men. These means that people live much longer than before and are also 
healthier than what they used to be in the pa!>t The accuracy with which illnesses are 
diagnosed coupled with preventive medicine has changed the life expectancies and 
has contributed to people staying healthy. Improvements in literacy, the availability 
of education for the mass of people, the advances in communication and the ease with 
which people can gain access to information has given people an added protection 
through knowledge. The more people are educated the more they are likely to 
understand things and to protect themselves against all sorts of illnesses_ And, this 
again contributes to enhanced life expectancies. 

To cope with labour shortages many countries are now allowing immigration. Cyprus 
is a case in point The labour supply in Cyprus cannot cope with the demands of the 
economy and more and more unskilled workers are corning to Cyprus to deal with the 
shortage. The economy needs these people, hence the demand for their work. But this 
does not answer the question of what do we do with the "youngsters" in their 60s who 
can bring into the market immense levels of experience and know-how and who at the 
moment are seating idle just because they have reached the "magical age." 

In view of the above and in response to the needs of the economy and the social 
security much serious thought is now being put into the idea of increasing the 
retirement age to 68 or even 70. Once this is done through statutory /legal means the 
laws which protect people from discrimination on the groWids of age will 
automatically come into force and those discriminating against these people will be 
committing an offence. This will make it difficult to discriminate against this group 
of older people. Collective agreements between management and unions can of 
course limit the retirement age but this will have to be agreed between management 
and the employee representatives and will have to be voluntary. As the retirement age 
increases the social security system will be able to take a respite considering that the 
system will not pay out and will also receive the contributions of these people. 

If the retirement age is increased several issues will surface and these will antagonise 
some people. For example, some of those who now retire at the age of60 and who on 
retirement get a lurnp-sum gratuity(often·morethan£6<tOOO)plusamont1ilfpensfon · · 
(often 50% of their salary) will be disappointed. They will now have to work full-
tirne to earn the additional 50% and furthermore they will have to postpone receiving 
the lump-sum gratuity. The salary will also be subject to deductions (tax, social 
security, etc, etc.) This means that they will only be getting part of that 50% for 
which they work full time. If one were to assume that the deductions amount to about 
20% of total salary then this would mean that in order for them to earn the extra 30% 
(SOo/o-20% = 30%) they will have to work full time. Of course at the end of the day 
they will be earning a higher pension after they leave the organisation for good 
because their contributions will be more. 

QJh~rs ~_h<;> _ai:~ just abo_utto fill the position to be-vacated soon by their-retiring boss ·· · 
will realise that they will have to postpone their ambitions until the boss retires at a 
much later time. Of course with more people entering the market the economy is 
likely to expand and this will generate more positions which will satisfy the ambitions 
of those who wish to be promoted and who are versatile and willing to seek 
opportunities not only within their current employers but also outside. 
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Those who delay their retirement will be more likely to fall ill and to be absent from 
vvork than their younger coJleagues. This naturally will strain the medical schemes 
and increase the total sick leave days taken by staff Both these as well as other issues 
\vill cost the company more but some say these are only marginal issues \vhich should 
not affect ones evaluation of the matter. 

The definition of «elderly" is likely to change in the way it has changed so much in 
the past. Sixty years ago a 50-year old person was basically considered "old." Now 
one qualifies the criterion of a senior citizen if he/she is over 65. If things move in the 
direction of increasing the pension age people will be allowed to work up to the age of 
70 and until then will hardly qualify as senior citizens. 

Lastly, some bring into the debate issues such as morale and worthiness which help 
people live better and healthier lives. On retirement some people take it badly and 
feel depressed. With the increased retirement age these kinds of feeling will take 
longer to set in and will give so many people a better perspective to life. The 
economy is likely to benefit from this kind of arrangement and in turn will generate 
more jobs thus enabling youngsters to enjoy the fruits of employment. 
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