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QUESTION 1

MANUFACTURING ACCOUNT OF ARISTON LTD
FOR THE YEAR ENDED 31 DECEMBER 2004

Opening Stock of R.M.
Purchases of R.M.
Carriage Inwards of R.M.

Less: Closing Stock of R.M.
COST OF R.M. USED
Direct Factory Wages

WORK IN PROGRESS:
Stock 1.1.2004
Less Stock 31.12.2004
PRIME COST

FACTORY OVERHEAD EXPS:

Depr. on Plant & Machinery
(214.000-46.000=168.000)X10%

Factory Rent
Less prepaid (11.050-10.200)

Repairs of Plant and Machinery
Add due

Fuel and Power (95%X6.500)
Rates and Insurance (§X2.490)

COST OF PRODUCTION

£ £ £
14.200
138.300
3.460 | 141.760
155.960
12.160
143.800
48.200
192.000
8.900
10.125 | (1.225)
190.775
16.800
11.050
850 | 10.200
3.470
320 3.790
6.175
1.660 | 38.625
229.400

Trading Account-transfer

£

229.400

229.400

(13 Marks)




QUESTION 2
A.

(a)(i) Stock Turnover Ratio

Cost of Sales = Opening Stock + Purchases — Closing Stock
Cost of Sales = 10.000 + 40.000 — 5.000 = £45.000

Cost of Sales
Average Stock

45.000
10.000 +5.000
2

=6 times

(i) Debtors Ratio

Debtors X365 8.500 X365

: = =52 days
Credit Sales 60.000

(iii) Creditors Ratio

Creditors X365  3.500 X365
Credit Purchases 40.000

=32 days

(iv) Gross Profit Ratio

Gross Profit X100 _ 30.000 * X100
Total Sales  75.000

=40%

Gross Profit = Sales — Cost of Sales

— 75.000 — 45.000 = 30.000 *
(6,5 Marks)

(b)  HITONITIKA TNG TTAPAXWPENONG TTIOTWOEWY OTOUG TTEAATEG TOU €ival AavBaouévn
yiaTi, v Ba TTPETTEI va TTANPWVEL KATA HECO OPO TOUG TTPOPNBEUTEG TOU KABE
32 uépeg o idlog Ba I0TTPATTEI ATTO TOUG TTEAATEG TOU KABE 52 pépeg Kal
OUVETTWG Ba avTINeETWTTIEl TTPOBANPA PEUCTOTNTAG.

(2 Marks)



B.
Realisation A/c
£ £
Buildings 30.000 Cash — Sale of Assets 32.550
Furniture 3.500 Creditors - Discount Received 550
Motor Vehicles 4.500
Stock 16.000 Capital Alcs:
Debtors 6.000 - 3
Cash — Dissolution Expenses 250 | A- Ambrosios: 27.150 X 6 13.575
V. Vassiliou: 27.150 X % = 9.050
1
C. Chrysos: 27.150 X 5 = 4.525 27 150
60.250 60.250
(6,5 Marks)
Partners” Capital A/cs
AA V.V. C.C. AA. V.V. C.C.
£ £ £ £ £ £
Realisation - Loss | 13.575 | 9.050 | 4.525 | Balances b/d 30.000 | 15.000 | 4.000
Capital C.C. 350 175 --—-- | Capital A.A. 350
Cash 16.075 | 5.775 ---- | Capital V.V. 175
30.000 | 15.000 | 4.525 30.000 | 15.000 | 4.525
(6 Marks)
Cash Alc
£ £
Balance b/d 500 | Realisation — Expenses 250
Realisation: - Sale of Assets 32.550 | Creditors (5.500-550) 4.950
Loan from A.A 6.000
Capital A.A. 16.075
Capital V.V. 5.775
33.050 33.050
(3,5 Marks)

(Total 24,5 Marks)



QUESTION 3
A JOURNAL
2004 £ £
Jan. 1 App. & Allotment 130.000
Ordinary Share Capital (20 000 X 4,50) 90.000
Share Premium (20 000 X 2,00) 40.000
Jan. 15 | Bank (28 000 X £2,00) 56.000
Application & Allotment 56.000
Jan. 25 | Application & Allotment 6.000
Bank (3 000 X £2,00) 6.000
Feb. 15 | Bank (20 000 X £4,50 — 5 000 X £2,00) 80.000
Application & Allotment 80.000
Mar. 1 First Call (20 000 X £2,50) 50.000
Ordinary Share Capital 50.000
Mar. 15 | Bank (20 000 X £2,50) 50.000
First Call 50.000
Apr. 15 | Final Call (20 000 X £3,00) 60.000
Ordinary Share Capital 60.000
May 1 Bank (20 000 X £3,00) 60.000
Final Call 60.000
(10,5 Marks)
B. MepimrTwoelg Tou uttoAoyicetal Priun kai MNeAareia:
1. Katd tnv mpdoAnwn véou cuveTaipou.
2. Katd Tnv atroxwpenon cuveTaipou.
3. TNV TTEPITITWON ayopdg HIaG ETTIXEIPNONG WG OUVOAOU.
4. TNV TTEPITITWAN AAAAYNG TOU TTOCOCTOU TWV KEPOOLNMIWY PETALU TWV

OUVETAipwWV.

(5 Marks)
(Total 15,5 Marks)



QUESTION 4
(a) PROFIT & LOSS AND APPROPRIATION A/CS OF PANAYIA Pic
FOR THE YEAR ENDED 30 JUNE 2005
£ £ £ £
General Expenses 90.500 | Gross Profit 170.200
Directors’ Remuneration 24.000 | Commission 600
Audit fees 5.000 | Less Received in Advance 100 500
Debenture Interest Provision for Bad Debts
(40.000 X 8% X 6/12) 1.600 (2.800-2.520) 280
Depreciation:
Premises (185.000 X 5%) 9.250
Furniture & Fittings
(40.000 X 10%) 4,000 | 13.250
Net Profit for the year 36.630 L
170.980 170.980
Corporation Tax (36.630 X 10%) 3.663 | Balance b/d 5.400
6% Inter. Div. Pref. Shares 4.000 | Net Profit for the year 36.630
Proposed Dividend:
6% Preference Shares
(100.000 X 6% - 4.000) 2.000
Ordinary Shares (250.000 X 5%) | 12.500 | 14.500
Transfer to:
General Reserve 5.000
Amounts written off:
Goodwill 4.000
Debenture Discount 800 4.800
Balance c/d 10.067
42.030 42.030
Balance b/d 10.067

(13 Marks)



6

(b) BALANCE SHEET OF PANAYIA Plc
As at 30 June 2005
COST/ DEPR. NET
VALUATION TO DATE
£ £ £
FIXED ASSETS:
Intangible Assets:
Goodwill 14.000 4.000 10.000
Tangible Assets:
Premises 200.000 24.250 175.750
Furniture & Fittings 35.000 4.000 31.000
249.000 32.250 216.750
CURRENT ASSETS:
Stock 150.000
Debtors 50.400
Less Prov. for Bad Debts 2.520 47.880
Cash at Bank and in Hand 43.300
241.180
Less CURRENT LIABILITIES:
Creditors 13.000
Corporation Tax 3.663
Debentures Interest Due 1.600
Proposed Dividend:
6% Pref. Shares 2.000
Ordinary Shares 12.500 14.500
Commission Received in Advance 100 32.863
NET CURRENT ASSETS (Working Capital) 208.317
TOTAL ASSETS LESS CURRENT LIABILITIES 425.067
Represented by: AUTHORISED | CALLED UP
SHARED CAPITAL:
100 000 6% Pref. Shares of £2 each —
Issued 50 000 shares 200.000 100.000
800 000 Ord. Shares of £0,50 each —
Issued 500 000 shares 400.000 250.000
600.000 350.000
RESERVES & SURPLUSES:
General Reserve (20.000 + 5.000) 25.000
P & L Appropriation 10.067 35.067
LONG TERM LIABILITIES
8% Debentures 40.000
TOTAL CAPITAL EMPLOYED 425.067

(16 Marks)



(c)

6% Interim Preference Share Dividend A/c

£ £
Cash/ Bank 4.000 | P &L Appropriation 4.000
(1 Mark)
(d)
Commission A/c
£ £
P&L 500 Cash / Bank 600
Balance c/d 100
600 600
Balance b/d 100
(1,5 Marks)

(Total 31,5 Marks)



QUESTION 5
(a) TRADING AND PROFIT & LOSS Al/cs OF ELINA
FOR THE YEAR ENDED 31 DECEMBER 2004
H.O. BRANCH H.O. BRANCH
£ £ £ £
Stock 1.1.2004 8.600 5.300 | Sales 70.000 32.000
Purchases 66.000 | = —emmeee- Goods Sent to Branch 20.300 |  emmmeeee-
Goods Received from H.O. | = - 18.500 | Stock 31.12.2004 11.300 3.800
Gross Profit 27.000 12.000
101.600 35.800 101.600 35.800
Sundry Expenses 15.100 2.850 | Gross Profit 27.000 12.000
Depreciation
Buildings 2.900 200
Furniture 640 160
Net Profit 8.360 8.790
27.000 12.000 27.000 12.000
(9,5 Marks)
(b)
H.O.BOOKS
Branch Current A/c
£ £
Balance b/d 9.900 | Cash — Remittances from Branch 7.000
Branch Net Profit 8.790 | Goods in Transit 1.800
Remittances in Transit 500
Balance c/d 9.390
18.690 18.690
Balance b/d 9.390
BRANCH'S BOOKS
H.O. Current Alc
£ £
Cash — Remittances to H.O. 7.500 | Balance b/d 8.100
Balance c/d 9.390 | Branch Net Profit 8.790
16.890 16.890
Balance b/d 9.390
(6 Marks)

(Total 15,5 Marks)
(Grand Total 100 Marks)



