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Answer 1

(@)

Profit and Loss and Appropriation of Y. Yiannakou and G. Georgiou
for the year ended 31 Dec 2008

€ € € €
Selling & Distribution exps | 22.700 Gross profit 80.000
Add due 1.500 | 24.200 | Commission received 3.000
Administration exps 14.500 Less: recd in advance 500 | 2.500
Less: prepaid 800 | 13.700 | Provision for bad debts 160
Finance exp (1900+800) 2.700
Loan interest 120
Depreciation:
- Premises 4.000
- Motor vehicles 1.600
Net profit 36.340
82.660 82.660
G. Georgiou salary 8.000
Interest on capital Net profit 36.340
Y.Y 3.500 Interest on drawings
G.G 2.000 | 5.500 Y.Y 700
Share of profit G.G 800 | 1500
Y.Y (3/5) 14.604
G.G (2/5) 9.736 | 24.340
37.840 37.840
18 x05=9
(b)
Parnter’s Current A/C
Y.Y Y.Y G.G
€ € € €
B/ce b/d 4.000
B/ce b/d 3.000 | Salary — | 8.000
Drawings 7.000 | 8.000 | Loan Interest 120
Interest on drawings 700 800 | Interest on Capital 3.500 | 2.000
B/ces c/d 14.524 | 7.936 | Share of profit 14.604 | 9.736
22.224 | 19.736 22.224 | 19.736

12x0.5=6




(c)

Balance sheet of
as at 31 December 2008

Cost | Deprec. Net Y.Y G.G Total
FIXED ASSETS € € € € € €
Premises 100.000 | 29.000 | 71.000 | CAPITAL Al/cs 35.000 | 20.000 | 55.000
Motor Vehicles 16.000 9.600 6.400 | CURRENT Alcs 14.524 7.936 | 22.460
116.000 | 38.600 | 77.400
CURRENT ASSETS LONG TERM LIAB.
Stock 12.000 Bank Loan 27.000
Debtors 36.000 Y.Y. Loan 8.000 | 35.000
Less provision for
bad debts 1.440 | 34.560
Adm exps prepaid 800 | 47.360 CURRENT LIAB.
Creditors 8.300
Bank overdraft 2.000
Com. rec. in advan 500
Selling & Dist due 1.500 | 12.300
124.760 124.760
20x0.25=5




Answer 2

Exercise 1
(a)
Motor Vehicles Account
2007 € 2007 €
Jan 1 | Balance b/d 54.000 | Sept1 | Disposal 12.000
Dec 31 | Balance c/d 42.000
2008 54.000 54.000
Jan 1 | Balance b/d 42.000 | 2008
Oct 1 | Bank 10.000 | Dec 31 | Balance c/d 52.000
2009 52.000 52.000
Jan 1 | Balance b/d 52.000
8x0.5=4
(b)
Provision for depreciation on M.Vehicles
2007 € 2007 €
Sept 1 | Disposal W1 5.400 | Jan1 Balance b/d 16.500
Dec 31 | Balance c/d 21.100 | Dec 31 Depreciat. W2 10.000
2008 26.500 | 2008 26.500
Jan 1 Balance b/d 21.100
Dec 31 | Balance c/d 30.000 | Dec 31 DepreciationW3 8.900
30.000 | 2009 30.000
Jan 1 Balance b/d 30.000
6x1=6
(c)
Disposal Account
2007 € 2007 €
Sept 1 | M.Vehicles 12.000 | Sept 1 | Prov. for depr. 5.400
Sept 1 | Profit on sale 900 | Sept1 | Bank 7.500
12.900 12.900
4x05=2

Working 1) Aggregate depreciation of Motor Vehicle sold

Total months used: 27

Working 2) Depreciation for the Year 2007

€ 54.000 x 20% x 8/12
€42.000 x 20% x 4/12

Date of purchase 1/6/2005

Date of sold 1/6/2007

=€7.200

€12.000 x 20% X 27/12= €5.400

=€2.800 €10.000

Working 3) Depreciation for the Year 2008

€42.000 x 20%
€10.000 x 20% x 3/12

= €8.400

= € 500 €8.900




Exercise 2

(a)
Head Office Books

Branch Current Alc

€ €
Balance b/d 68.400 | Remittances from Branch 65.200
Net Profit 16.400 | Goods in transit 1.600
Remittances in transit 2.000
(67.200 — 65.200)
Balance c/d 16.000
84.800 84.800
Balance b/d 16.000
8x05=4
Branch’s books
Head Office Current Alc
€ €
Remittances to H.O. 67.200 | Balance cbd 83.200
Balance c/d 16.000
83.200 83.200
Balance b/d 16.000
(b) 3x0.5=1.5
Trial Balance
Head office Branch
€ €
Sundry Assets 231.600 40.800
Branch Current Account 16.000 —
Goods in transit 1.600 —
Cash in transit 2.000 —
251.200 40.800
Capital 200.000 —
Sundry creditors 34.800 24.800
Head office current A/c — 16.000
Branch Net Profit 16.400 —
251.200 40.800

10x0.25=2.5




Answer 3

(a)

In the books of the partnership

Realisation Account

€ €
Land & Buildings 600.000 | Creditors 22.000
Motor Vans 60.000 | ELUAMA plc (purchase price) | 950.000
Furniture & Fittings 40.000
Stock 100.000
Debtors 26.000
Profit on Realisation:
Anderson (146.000x3/5) 87.600
Brown (146.000x2/5) 58.400
972.000 972.000
8x0.5=4
i) Partners Capital Accounts
Anderson | Brown Anderson | Brown
Current a/c ® 12.000 | Balance b/d 500.000 | 300.000
E'L‘afm‘ ol 540.000 | 360.000 | Current a/c 40.000
Bank 87.600 Profit on Realisation 87.600 | 58.400
Bank 13.600
627.600 | 372.000 627.600 | 372.000
8x05=4
iii) Bank Account
€ €
Balance b/d 24.000 | Capital Anderson 87.600
ELUAMA plc 50.000
Capital Brown 13.600
87.600 87.600
3x05=15
iv) ELUAMA plc
€ €
Realisation(purchase price) 950.000 | Bank 50.000
Shares in ELUAMA plc 900.000
(250000 x €3.60)
950.000 950.000

3x05=1.5




(b) In the books of ELUAMA pic

Journal

Account name

Land & Buildings

Motor Vans

Furniture & Fittings

Stock

Debtors

Goodwill (working)

Anderson & Brown (purchase price)

Provision for bad debts

Creditors

Vendors Anderson & Brown (purchase price)

Bank

Ordinary share capital (shares 300.000 x €3)

Preliminary expenses

Bank

Ordinary shareholders(shares 60000 x €3.60)

Ordinary share capital (shares 60.000 x €3)

Share premium (shares 60.000 x €0.60)

Bank

Ordinary shareholders

Debit Credit
€ €
730.000
40.600
30.000
110.000
26.000
38.000
950.000
2.600
22.000
950.000
50.000
900.000
5.000
5.000
216.000
180.000
36.000
216.000
216.000

18 x 0.5 =

9




Working: Calculation of Goodwill

Land & Buildings
Motor Vans
Furniture & Fittings
Stock

Debtors

Goodwill

Vendors Anderson & Brown
(purchase price)

Provision for bad debts

Creditors

€
730.000
40.600
30.000
110.000
26.000

38.000

974.600

950.000
2.600

22.000
974.600



Answer 4

Balance Sheet of Exporters Co. Ltd as at 31 December 2008

Cost Depreciation Net
€ € €
Fixed Assets
Buildings 670.000 - 670.000
Motor Van 60.000 20.100 39.900
Office Equipment 20.200 8.500 11.700
750.200 28.600 721.600
Current Assets
Stock 100.000
Debtors 120.000
Expenses prepaid 15.000 235.000
Less: Current Liabilities
Creditors 90.000
Bank Overdraft 40.000
Corporation Tax 30.930
Proposed Dividends: Ordinary shares 22.400
7% Preference shares 6.000
Debenture Interest due 8.000 197.330
WORKING CAPITAL 37.670
NET ASSETS 759.270
Authorised Share Capital
200.000 7% Pref. Shares of €1 each. 200.000
400.000 Ordinary Shares of €2 each 800.000 1.000.000
Issued Share Capital
200.000 7% Pref. Shares of €1 each. 200.000
150.000 Ordinary Shares of €2 each 300.000 500.000
Reserves and Surpluses
Profit and Loss Balance 38.170
General Reserve 50.700
Share Premium 20.400 109.270
Long Term Liabilities
8 % Debentures Loan 150.000
759.270
24x05=12




1) Net Profit Ratio = NStPrOfit\ygg - 194650 X100 _ 55 7,
Sales 650.000

Acgixvel To TTO000TO TOU KABAPOU KEPDOUG TTAVW OTIGC TTWANCEIG TTOU PTTOPEI VO OUYKPIOEi
ME TO MEIKTO KEPDOG I KAl PUE TO TTOOOOTO TWV KABAPWYV KEPOWV TWV TTPONYOUUEVWV ETWV.
H diapopd atrd 1o TTo000TO TOU PEIKTOU KEPOOUG ATTOTEAEI TO TTOCOOTO TWV ££O6OWV TTAVW
OTO OUVOAO TWV TTWANCEWV.

Me k@B au¢non oTig TTwANCEIG €1 n eTaipeia KaTtopBwvel augnon kabapou képdoug €0,24.

Current Assets 235000

2) Current Ratio = — =
CurrentLiabilities 197330

=1,19times

Acixvel katd 1600 n E€TMIXEipnoOn MJTTOPEI va avtatmokpiBei oTIC PBpaxutTpObeoueg
UTTOXPEWOEIG TNG XPNOIMOTIOIWVTAG TO BpaxuttpoBeopo evepynTikd Tng. H oxéon 2:1
yivetal amé OAoug atrodekTh WG IKavotroinTik dI0TI N €mixeipnon eival o Béon va
TTANPWOEI TIG BPAXUTTPOBECUES UTTOXPEWOEIG TNG KAl OTTO TNV AAAN aTTOQEUYETAI N AOKOTTN
ouoowpeuon PeyGAou aTTOBEUOTOC EUTTOPEUNATWY Kal OIOBECINWY PEUCTWYV TTOU £XOUV
OQV OUVETTEID TNV OTTWAEID TOKWV Kal KIVOUVoUG CnpIdg atmd Ta gutTopeupata (Aoyw
@Bopdacg, aAAayng TNG podag, KTA). To 1,19 gival xaunAd Kal n €TTIXEipNoN TTPETTEI VA KAVEI
TIPOOTIABEIEG VO TO QUENCEl PEIVOVTAG TNV TTEPIODO TTaPAXWENONSG TTOTWONG OTOUG
XPEWOTEG, aUENONG TTPOBECHIAC ATTOTTANPWHNAG TWV ATTAITACEWY TNG.

Debtors x12 120.000 x12
Credit sales  399.500

3) Debtors Ratio = = 3,6 months

Acgixvel 10 gEOO OpO XPOVIKNG DIAPKEING €ioTTpatng Twv XpewoTwy. Otav n emixeipnon
QVTIMETWTTICEl TIPORBAAMOTA PEUCTOTNTAG Ba TTPETTEI VA PEIWOEI TN DIAPKEIQ TWV TTIOTWOEWV
TTOU TTAPAXWPEI OTOUG TTEAATEG TNG.

Net Profit after tax — Preference Share Dividend B 154.650 — 30.930 —14.000 B

4) Earnings per share =
No of Ordinary Shares 150.000

100.720
150.000

Acixvel To KEPOOG TTOU AVOAOYEI OTOV KATOXO KOIVI G METOXAG OVONOOTIKNAG agiag €2, doxeta
av TO Traipvel UTTO POp®R MEPICUATOG 1 av TTAPAUEVEI OTNV E€TAIPEIO UTTO HOPYN
QTTOBEPATIKWV.

8x05=4

Oswpia 1x1=4



Answer 5

Manufacturing Al/c

€ € €
Stock of R.M 52.000 | Trading Account 750.000
Purchases of R.M 320.000
Carriage Inward 6.000
378.000
Less closing stock of R.M 40.000
338.000
Direct wages 240.000
Direct expenses 24.000
PRIME COST 602.000
Factory OVERHEAD
Fuel of Power 28.000
Factory Maintenance 23.000
Depreciation of R.M 58.000
Indirect Labour 20.000
Factory Rates and Ins. 12.000
Indirect Material 11.000 152.000
754.000
Add work in progress at 1 116.000
Jan
870.000
Less work in progress at
31 Dec 120.000
Cost of Production 750.000 750.000
16 x1=16
Trading A/C
Units € €
Stock of finished Goods 1 800 90.000 | Sales 12 750 units | 2.400.000
Manufacturing A/C 15 000 750.000
Purchases of finished Goods 750 60.000
900.000
Closing stock (w1) 4 800 240.000
Cost of sales 660.000
Gross profit 1.740.000
2.400.000 2.400.000
8x0.5=4

Working

(1) Opening stock
Add Purchases
Add Production
Less Sales

1 800

15 000
12 750
4 800

Cost per Unit €750.000 / 15 000 units = 50

Closing stock = 4 800 x €50 = €240.000

10



