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OAHTIEZ:

e Na ammavrioete o€ 0Aeg TIG epwTAoEIC (Answer all questions)
e OAol o1 uttoAoyiopOoi TTPETTEI va gaivovTal KaBapd oTo TETPAdIO Cag
o EmTpétTeTal n xprion un TTPOYPAUMATIONEVNG UTTOAOYIOTIKAG UNXAVAG

e Emouvdatretal TuttoAdyio AoyioTIKWV APIOUOSEIKTWY TETOApwWY (4) oeAidwv.



QUESTION 1

Exercise 1

Andy and Bobby are in partnership sharing profits and losses in the ratio 2:1. Their latest
Balance Sheet is shown below:
Andy and Bobby
Balance Sheet as at 31 December 2014

€ € € €
Fixed Assets Capital Accounts
Premises 170.000 Andy 200.000
Fixtures 30.000 Bobby 100.000 | 300.000
Motor Vehicles 60.000 | 260.000 | Current Accounts
Current Assets Andy 44.000
Stock 29.000 Bobby (14.000) 30.000
Debtors 16.000 Current Liabilities
Bank 37.000| 82.000 Creditors 12.000
342.000 342.000

On 1% January 2015 the partners agreed to admit Chris into the partnership who paid €60.000
for his capital. The assets of the partnership to be revalued as below:

€
Premises 240.000
Fixtures 20.000
Motor Vehicles 48.000
Stock 14.000

Andy, Bobby and Chris agreed that the Goodwill of the business to be valued at €24.000. No
Goodwill account will be opened, but adjustments should be made in the partners” Capital
Accounts.

The terms of admission of partner were that profits and losses would be shared in the ratio:
Andy 2, Bobby 1 and Chris 1.

REQUIRED:

Prepare the following:
a) The Revaluation Account (Marks 5)
b) The Partners’ Capital Accounts, in columnar form (Marks 5)

c) The Balance Sheet of the new partnership after the admission
of the new partner at 1 January 2015. (Marks 5)

(Total Marks 15)



Exercise 2
The following information relates to Lelia Plc for the year ended 31 December 2015:

€

Net Profit (before debenture interest accrued) 210.000
Retained Profits 1 January 2015 62.000
Interim Ordinary Shares Dividend 10.000
Interim 5% Preference Shares Dividend 5.000
6% Debentures (issued on 1 September 2015) 70.000
General Reserve 40.000
Issued and fully paid up share capital:

5% Preference Shares of €1 each 400.000

Ordinary Shares of €2 each 1.000.000

The directors proposed the following:
a) To provide for Corporation Tax 10%
b) The payment of a final dividend of €0.04 per Ordinary Share
c) The payment of a final dividend on the 5% Preference Shares
d) To transfer €20.000 to the General Reserve.

REQUIRED:
Prepare the Profit and Loss Appropriation A/c for the year ended 31 December 2015.

(Total Marks 10)

(Question 1 Total Marks 25)



QUESTION 2

The Balance Sheet of Nelia Plc at 31%' December 2013 included the following:
FIXED ASSETS

€ €

Motor Vans 32.000
Less Provision for Depreciation 19.200 12.800
The following transactions took place:
2014
March 1 Purchased three Motor Vans on credit from Vision Ltd for €6.000 each.
September 30 Sold a Motor Van by cheque €1.700 which had been bought

on 1 January 2012 for €5.000.
2015
July 1 Purchased a new Motor Van on credit from Vision Ltd for

€12.600, for the replacement of one bought in 2014. The trade - in
value was €4.600.

Depreciation on Motor Vans was calculated at the rate of 20% per annum, by the straight line
method proportionately (one month’s ownership, one month depreciation).

Note: Your calculations should be made to the nearest €.

REQUIRED:
Prepare the following for the years 2014 and 2015:
a) The Motor Vans Account (Marks 6)
b) The Provision for Depreciation on Motor Vans Account (Marks 6)
c) The Disposal of Motor Vans Account. (Marks 8)
(Total Marks 20)
QUESTION 3

The following Trial Balance was extracted from the books of Fenia Clothing Plc:
Trial Balance as at 30 April 2015

Accounts € 000 | € 000
Purchases - Sales 160 200
General Reserve 15
Stock at cost, 1 May 2014 27
Bank Overdraft 8
General Expenses (including Depreciation) 10
Debtors - Creditors 50 25
Interim Dividend paid 4
Ordinary Share Capital 100
Fixed Assets (Book Value on 30 April 2015) 102
Retained Profits 1 May 2014 5
353 353




Notes:

a) The Closing stock on 30 April 2015 was valued at €17.000
b) Corporation Tax should be provided at 10% on the Net Profit for the year

c) A final Ordinary Dividend of 4% is to be provided

d) All Purchases and Sales are on credit.

REQUIRED:

Calculate the following Ratios to two decimal places:

a) Current Ratio

b) Quick Assets Ratio

c) Stock Turnover Ratio

d) Debtors’ Ratio (in months)
e) Gross Profit to Sales Ratio

f) Return on Capital Employed Ratio

(Marks 2)
(Marks 2)
(Marks 2)
(Marks 2)
(Marks 3)
(Marks 4)

(Total Marks 15)

QUESTION 4
Andreas and Vasilis are partners sharing profits and losses in the proportion of 3:2
respectively:
Andreas & Vasilis
Balance Sheet as at 31 December 2014
Fixed Assets € € Capital Alcs € €
Land & Buildings 600.000 Andreas 500.000
Furniture 40.000 Vasilis 300.000 | 800.000
Motor Van 60.000 | 700.000 | Current Alcs
Andreas 20.000
Current Assets Vasilis (12.000) 8.000
Stock 100.000 Long Term Liabilities
Debtors 26.000 Loan 20.000
Cash 24.000 | 150.000 | Current Liabilities
Creditors 18.000
Bank Overdraft 4.000 22.000
850.000 850.000

The partners decided to sell their business into a company.

On 1 January 2015, Ava PIc was formed with an authorized share capital of 800 000 ordinary
shares of €3 each and took over all the assets and the liabilities, of Andreas and Vasilis
partnership, except cash, motor van, bank overdraft and creditors. Vasilis took over the motor
van for €55.000, and assumed responsibility for half amount of the creditors. The rest of the
creditors were settled by the partnership for €8.000.




Ava Plc revalued the assets taken over as follows:

Land & Buildings 75Cf000
Furniture 30.000
Stock 110.000
Debtors 23.400 (difference being provision for bad debts)

The purchase consideration for the sale of the partnership was agreed to €950.000 and it was
discharged by a cash payment of €26.000 and the balance by allocating to the partners
280.000 ordinary shares in Ava Plc according to their Profit and Loss Ratio.

In order to finance the purchase of the partnership, Ava Plc issued to the public additional
ordinary shares and paid preliminary expenses €2.000

REQUIRED:

Prepare in the books of the partnership the following:
(i) The Realization Alc (Marks 8)
(i) The Ava Plc Alc (Marks 2)
(iif) The Partners’ Capital A/cs in columnar form (Marks 6)
(iv) The Bank Alc (Marks 2)
(v) The Creditors Alc (Marks 2)

(Total Marks 20)



QUESTION 5

Denia Plc was incorporated in 2015 with an Authorized Share Capital of 100 000 Ordinary
Shares of €2 each. During the year of the incorporation 60 000 Shares were issued and fully
paid at a premium of €0,50 per share.

On 1% Jan 2016, the company decided to offer the remaining shares to the public at a
premium €0,50 payable as follows:

€
On Application 0,50
On Allotment 1,50 (Including the premium)
On First Call 0,30
On Second and Final Call ?

Applications were received for 114 000 shares and were dealt with, as follows on 15" January:

Applicants for 2 000 shares were satisfied in full

Applicants for 16 000 shares were allotted 1 share for every 2 applied for
Applicants for 44 000 shares were allotted 10 shares for every 44 applied for
Applicants for 50 000 shares were allotted 20 shares for every 50 shares applied for

Any excess application money is to be applied towards amount due on allotment, while those
applicants who have got no allotment had their application money refunded.

All allotment monies received in full but when the first call was asked on 15™ on February one
shareholder of 500 shares failed to pay while another shareholder of 100 shares paid them in
full.

When the second call was asked, one month later, all shareholders paid their obligations
except the above mentioned one who held 500 shares.

REQUIRED:

Make the necessary Journal entries in the books of Denia Plc to record the above
transactions.

(Total Marks 20)

(GRAND TOTAL MARKS 100)

THE END



AOTIZTIKOI APIOGMOAEIKTEZ — ACCOUNTING RATIOS
Ap1Opodeikteg PeuoTtéTnTag — Liquidity Ratios.
1. ApwOpoodciktng Kvkhogopuoxig Pevototntag (Working Capital Ratio or Current Ratio).

Kvkhopopraxod Evepyntikod
Bpayvnpdbeopo [Mabnrtikd

ApBpodeixtng Kukiopoprakng Pevotdtroc =

Current Assets
Current Liabilities

Working Capital Ratio =

2. Apupodciktng Mpaypatikig Pevetéotyrag (Quick Assets, or Liquidity or Acid test ratio).

Kvkhogopiaxd Evepyntikd — Tehod AndOepa
Bpayvnpobeopo [Mabntikod

ApBpodeiktng [paypatikng Pevotdtrog =

Current Assets - Stock

Quick Assets Ratio = Current Liabilities

3. ApwOpodeiktng Apeong Taopgwokis Pevetotntog (Immediate Cash Ratio)

Tapeio + Tpanela
Bpayvnpobeopo [Tabntiko

ApBpooeixtng Apeong Tapewokng Pevotomrag =

Cash + Bank
Current Liabilities

Immediate Cash Ratio =
4.  ApOpodeiktng Kvkhopoprokiig Tayvtnrog Aro0sparov (Epropeopdrov) (Stock
Turnover Ratio).

Koéotoc tov [IoAcewnv
Méoog Opog AmoBepdrmv

ApBpodeixtng Kukiogoprakng Toyvtntag AnoBepdrov =

Apyico AmoBepa + Telkd AndOspo
2

Mécog Opog AnoBepdrmv =

Cost of Sales
Average Stock

Stock Turnover Ratio =

Opening Stock + Closing Stock
2

Average Stock =

5. Apupodciktng Méong Awdpkerag Xopnyovpévov Ietdoswv (Debtors Ratio).

Xpewoteg X 3651 X 521X 12
Koabapéc [Moinoeic pe [ictmon

Ap1Bpodeixtne Méong Audpkelag Xopnyovpévev Ilictodoeny =

Debtors X 365 or X 52 or X 12

Debtors Ratio = Net Credit Sales




6. ApOpodciktng Méong Awdpkerog Aoppavopéivov Ihoetdoewv (Creditors Ratio).

[Tiototég X 36517 X 521 X 12

ApBpodeixtng Méong Awdpkelag AapPavopévev ITlotdoewmv = Kabapéz Ayopéc e Iiotwon

Creditors X 365 or X 52 or X 12
Net Credit Purchases

Creditors Ratio =

Api10podeikTeg ATrodoTikOTNTAG - Profitability Ratios.

7.  Appodeiktnc Miktov Képdoug (Gross Profit Ratio).

Mukt6 Képoog X 100
Kabapéc [Toinoeig (Toig petpnroig + pe miotmon)

ApBpodeixtng Miktod Képdovg =

Gross Profit X 100
Net Sales (Cash + Credit Sales)

Gross Profit Ratio =

8. Apupodeiktne Kabapov Képdovg (Net Profit Ratio).

KoBapd Képdog X 100
KaBapéc [Tornoeig (Toig petpnroig + pe mictmon)

Ap1Bpodeixtng Kabapov Képdovg =

Net Profit X 100
Net Sales (Cash + Credit Sales)

Net Profit Ratio =

9. ApwOpodeiktng AmodotikotTnTos ATacyorlovpuévov Kepaiaiov (Return on Capital
Employed).

KaBap6 Képdog petd m ®opoloyia

AmnaoyoAiovpevo KepdAaio X 100

Ap1Bpodeixtng Amodotikdtntag Anacyorovpévonv Kepotaiov =

Amaoyohobdpevo kepdlalo = Metoywd Kepdiato + Anobepaticd + Oporoyieg (MaxponpdBeopo [abntuco)

Net Profit after Tax
Return on Capital Employed Ratio = + Debenture Interest X 100
Capital Employed

10. ApOpodeiktng AmodotikotTntag Koo Metoyikov Kepalaiov (Net Income as a
Percentage of Equity Capital).

KaBapd Képdog petd t Poporoyia — Mépiopa [pov. Metoymv
Metoyucd Kepdraio Kowvov Metoymv

Ap. Amodotikotntag Kowod Metoyikod Kepotaiov = x 100

. . . Net Profit after Tax — Preference Dividend
Net Income as a Percentage of Equity Capital Ratio = Equity Capital (Ordinary Share Capital) X100




Aiapopol aAAol ApIBuOBEIKTEG.

11. BaOpoc E€aptioems Kowov Metoyikov Keparaiov (Capital Gearing Ratio).

Metoyud Kepdroio Kowvav Metoyav

Babpog E€aptioeng Kowod Metoyikov Kepaiaiov = Metoyucd Kepdhato Ipov. Metoydv + Makpormpddeouo Madnticd

Equity Capital (Ordinary Share Capital)

Capital Gearing Ratio = Preference Share Capital + Long Term Liabilities (Fixed Interest Capital)

12. Xyéon AmoBepatikav ko Kowvov Metoyikov Kepaiaiov 1) BaOpég
Avtoypnuarodoricems (Reserves to Equity Capital Ratio or Self Financing Ratio).

AmoBepaticd X 100
Metoywd Kepdhao Kowvdv Metoyadv

Yyéon AmoBepatikov kot Kowvod Metoykot Kepaiaiov =

Reserves X 100
Equity Capital ( Ordinary Share Capital)

Reserves to Equity Capital Ratio =

13. Mpaypotucy Aéia Metoyng (Net Assets Value of Shares).

Metoywco Kepdloto Kowvav Metoyav + Amobepotikd

ApBpodeiktng Hpaypotiknig A&iog Metoyng = AptOpoc Koy Metoyoy

Ordinary Share Capital + Reserves

Net Assets Value of Shares = Number of Ordinary Shares

14. Moocooto pepispatog Tov Koo Metoyikov Keparaiov (Dividend as a Percentage to
Ordinary Share Capital).

Mépiopo Kowvov Metoyav
Metoyiko Keopdhaio Kowwodv Metoydv

ocoo1o pepiopatog tov Kowobd Metoyucot Kepolaiov = X 100

Ordinary Share Dividend
Ordinary Share Capital

Dividend as a Percentage to Ordinary Share Capital = X 100

15. BaOpoc Karvyemg Mepiopatog [povopovymv Metoyav (Preference Dividend Cover).

Kabapd Képdog petd t doporoyia

BaBpoc Kalvyewg Mepiopatog Ipovopodywv Metoyov = Méptopo Hpovopiobymy Metoydy

Net Profit after Taxation
Preference Dividend

Preference Dividend Cover =

16. BaOpoc Karlvyemg Mepiocpatog Kowvav Metoydv (Ordinary Dividend Cover).

KaBapd Képdog petd m Poporoyio — Mépiouo [lpovop. Metoyamv

BoOuoe Ko Meoi Kowdy M A
aBpog Kahvyemg Mepiopatog Kowvav Metoymv Mépiopa Koty Meroyoy

Net Profit after Taxation — Preference Share Dividend

Ordinary Dividend Cover = Ordinary Dividend



17. ApOpodciktng Amodocews oe Képon ava Metoyf (Earnings Per Share Ratio).

KaBapd Képdog petd t Doporoyio — Mépiopo [povop. Metoyaov
Ap1Bpog Kowvav Metoyov

ApBpodeiktmg Atoddcemg oe Képdn ava Metoyn =

Net Profit after Taxation — Preference Share Dividend
Number of Ordinary Shares

Earnings per Share Ratio =
18. Ap1Opodciktng Amwédoong Metoyg 6 Mépiopa pe Baon v Tpéyovea Ty (Dividend
Yield).

Mépiopo avéd Metoyn
Tpéyovoa A&io Metoyng (Tyun Ayopdg)

Amddoon Metoyng o Mépopa pe Baon v Tpéyovoa Ty = X 100

Dividend per Share

Dividend Yield = Market Value per Share

X100
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