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e EmouvdamTeral TuttoAdyio AoyioTIKWV ApIBPOSEIKTWY TPIWY (3) oeAiIdwWV.



QUESTION 1

Exercise 1

Evita Ltd has a Branch which keeps full accounting records. The balances of Branch
Current A/c and Head Office current A/c on 31 December 2011 before incorporating profit
were as follows:

€
Branch Current A/c (Dr) 20.500
Head Office Current A/c (Cr) 18.200

On investigation it was found out that goods costing €1.500 sent to Branch on

29 December were still in transit, and a cheque of €800 sent on 30 December by Branch
to Head Office was not received until 31 December.

The net profit made by the branch for the year was €5.900.

REQUIRED:
Prepare the Branch Current A/c in the Head Office books and the Head Office Current A/c
in the Branch books. (Marks 6)
Exercise 2

On 1 January 2010 the balances in the books of Pegasus Ltd were €85.500 and €35.500
for Motor Vehicles account and Provision for Depreciation on Motor Vehicles account
respectively.

On 1 April 2010 the company received a cheque for €3.200 for the sale of one Motor
Vehicle which has been purchased on 1 November 2006 for €10.500

On 1 June 2011 the company purchased a new Motor Vehicle, by cheque, for €12.300

Depreciation is charged at 20% per annum on cost (straight line method) for each month of
ownership.

REQUIRED:

Prepare for the Year ended 31 December 2010 and 2011 the following accounts:
a) Motor Vehicles account (Marks 3)
b) Provision for Depreciation on Motor Vehicles account (Marks 7)
c) Motor Vehicles Disposal account. (Marks 4)

Note: All workings must be shown.
(Total Marks 20)



QUESTION 2

The following is the Balance Sheet of Pavlos and Marios who are partners sharing profits
and losses in the proportion of 3:2 respectively.

Balance Sheet as at 31 December 2011

€ € € €
Fixed Assets Capital Accounts:
Buildings 400.000 Pavlos 360.000
Machinery 120.000 | 520.000 | Marios 240.000 | 600.000
Current Assets Current Liabilities
Stock 150.000 Creditors 75.000
Debtors 60.000 Bank Overdraft 30.000
Bills Receivable 20.000 | 230.000 | Bills Payable 45.000 | 150.000
750.000 750.000

On 1 January 2012, they decided to admit John as a new partner, on the following terms:
a) Johnis to bring into the business, as capital
i. €100.000 cash (paid into the Bank A/c)
ii. a Motor Van, valued at €20.000.
b)  John has to pay €8.000 for his share of Goodwill. As he is unable to pay, it was
agreed to raise a Goodwill account for the whole amount.

c) The new profit and loss sharing ratio for Pavlos, Marios and John will be 3:2:1
respectively.

d) Certain assets were devalued as follows:
i. Buildings €500.000
ii. Machinery €80.000
iii.  Stock €160.000
e) A provision for bad debts should be created for €3.000.

f)  The partners have decided to write off the Goodwill after the admission of John.

REQUIRED:
Prepare:
a) the following:
i. the Revaluation Account (Marks 5)
ii. the Partners’ Capital Accounts (in columnar form) (Marks 5)
iii. the Goodwill Account (Marks 2)
iv. the Balance Sheet as at 1January 2012 (after the admission) (Marks 6)
b) Calculate the liquidity ratio and explain the result. (Marks 2)

(Total Marks 20)



QUESTION 3
Exercise 1

Salamis Ltd is a manufacturing company and its financial year ends on 31 December.
Finished goods are transferred to stock at production cost plus 10%. Information about
stock is as follows:

31 December 2010 31 December 2011
Raw materials €49.000 €46.000
Work in progress (at factory cost) €10.000 €10.500
Finished goods (at transfer price) €9.900 €11.000
Other information relating to the year ended 31 December 2011 is available as follows:
€

Sales 800.000

Purchases of raw materials 362.000

Carriage inwards of raw materials 2.500

Productive wages 175.000

Salary of factory supervisor 22.100
Depreciation on plant and machinery 48.000
Depreciation on office equipment 20.000

Direct production costs 25.000

Other business expenses 60.000

Note: 20% of the other business expenses refers to the factory area.

REQUIRED:
Prepare for the year ended 31 December 2011:
The Manufacturing account showing clearly the:

a) Cost of raw Materials used (Marks 2,5)
b) Prime cost (Marks 1,5)
c) Cost of production (Marks 3)

(Total Marks 7)
Exercise 2

Astra Ltd was formed in 2006 with an Authorised Capital of €2.000.000 divided into
250 000 Ordinary shares of €8 each and 100 000 6% Preference shares of €5 each, of
which 180 000 Ordinary shares and 50 000 6% Preference shares have already been
issued at par.

On 1 January 2011 the company offered for subscription the remaining 70 000 Ordinary
shares, issued at a premium of 15%, payable as follows:

€
e On Application 1.50
e On Allotment (including the premium)  4.20
e First call 2.50
e Final call the remaining balance



Applications were received for 110 000 Ordinary shares. The deposits on 10 000 shares
were refunded to those applicants whose applications were refused. The remaining
applicants were satisfied pro rata, and the surplus money received from them being carried
forward to meet the amount due on allotment.

Allotment moneys were duly received but when the first call was asked, one shareholder
who held 2 000 shares failed to pay. Another shareholder who held 3 000 shares paid them
in full. When the final call was asked all shareholders paid their obligations except the
above mentioned one who held 2 000 shares.

REQUIRED:

Show the journal entries, including those related to cash, to record the above transactions
in the books of Astra Ltd.

Note: Workings must be shown. (Marks 13)
(Total Marks 20)
QUESTION 4

The following Trial Balance was extracted from the books of Athena Plc
as at 31 December 2011

Account name € €
Ordinary Share Capital 600.000
7% Preference Share Capital 250.000
Furniture & Fittings 80.000
Provision for Depreciation on Furniture & Fittings 16.000
Freehold Property 676.000
Delivery Vans 50.000
Provision for Depreciation on Delivery Vans 20.000
Debtors 150.000
Stock on 31December 2011 230.000
Provision for Bad Debts 10.000
Creditors 70.000
Salaries 85.000
6% Debentures (Issued 1 September 2011) 300.000
General Reserve 86.000
Interim Ordinary Share Dividend 6.000
Interim Preference Share Dividend 7.500
Bad Debts 4.000
Profit and Loss (balance 1January 2011) 38.000
Directors’ Remuneration 25.000
Debenture Interest 1.500
Auditors’ Fees 12.000
Goodwill 58.000
Gross Profit 210.000
Bank 35.000
Investments 180.000
Total 1.600.000 | 1.600.000




Additional information:

a) The Authorised Share Capital of the Company consists of 300 000 Ordinary
Shares of €3 each, and 300 000 7% Preference Shares of €2 each,

b)  Provide for Debenture interest due,
c) Salaries prepaid amounted to €6.000,

d) Depreciation is provided on Furniture and Fittings at 10% on cost (straight line
method) and on Delivery Vans at 20% on net book value (diminishing balance
method),

e) Income receivable from Investments €18.000,

f)  An amount of €1.000 included in debtors is to be written off as bad debts,
g) Provision for bad debts should be adjusted to 6% on debtors,

h)  The Directors decided to:

. Make a provision for corporation tax 10%,

REQUIRED:
Prepare:

Provide for the balance of the 7% preference share dividend and for a
final dividend of €0,10 per share,
Transfer to General Reserve €16.000,
Write off Goodwill by €12.000.

a) The Profit & Loss and Appropriation account of the company for the year ended

31 December 2011 (Marks 11)
b) The Balance Sheet of the company as at 31 December 2011 (in vertical form).
(Marks 9)

QUESTION 5

Andreas and Petros are partners sharing profits and losses in the proportion of 3:2

respectively.

Balance Sheet of Andreas & Petros as at 31 December 2011

(Total Marks 20)

€ € € €
Fixed Assets Partners’ Capital a/cs:
Buildings 800.000 Andreas 600.000
Furn. & Fittings 30.000 Petros 400.000 | 1.000.000
Motor Vans 40.000 870.000
Partners’ Current a/cs:
Current Assets Andreas 60.000
Stock 150.000 Petros (58.000) 2.000
Debtors 80.000 230.000
Current Liabilities
Creditors 76.000
Bank overdraft 22.000 98.000
1.100.000 1.100.000




On 1 January 2012, Aphrodite Ltd was formed to take over the partnership. Its authorised
share capital consists of 600 000 ordinary shares of €5 each. Aphrodite Ltd took over all of
the above assets and liabilities, except bank overdraft, which was to be discharged by the
partnership.

The following assets taken over by Aphrodite Ltd were revalued as follows:

€
Buildings 950.000
Motor Vans 25.000
Furniture & Fittings 18.000
Stock 160.000
Debtors 76.000 (the difference being provision for bad debts).

The purchase consideration of €1.220.000 was agreed to be fully satisfied by a cash
payment of €140.000, and by an issue of ordinary shares in Aphrodite Ltd, at a premium of
20%.

In order to finance the purchase of the partnership, Aphrodite Ltd offered to the public
30 000 ordinary shares at a premium of 20%. The issue was successful and all the shares
were subscribed and fully paid up.

Aphrodite Ltd paid preliminary expenses of €5.000.

Any balance in the partners’ capital accounts is to be settled by cheque.

REQUIRED:
a) Prepare the following accounts in the books of the partnership:
e Realization account (Marks 3)
e Partners’ Capital accounts (Marks 4)
e Bank account (Marks 2)
e Aphrodite Ltd account. (Marks 2)

b) In the books of Aphrodite Ltd prepare the journal entries, including those relating
to cash, to record the above transactions. (Narrations are not required).
(Marks 9)
(Total Marks 20)

(GRAND TOTAL MARKS 100)

~---THE END----



AOlIZTIKOI APIOMOAEIKTEZ (ACCOUNTING RATIOS)

A. ApiBuodeikTeg PeuoTéTnTag (Liquidity Ratios)

1. ApwWpodciktne Kuokhopoproxkne Pevototnroac (Working Capital Ratio or Current Ratio)

Kvkhoopraxd Evepynticd
Bpoayvrpdbeopo IMabntikd

ApBpodeixtng Kvkhogoprakng Pevototroc =

Current Assets
Current Liabilities

Working Capital Ratio =

2. ApwOpnodeixtne Mpaypatikic Pevotétnrac (Quick Assets, or Liquidity or Acid test ratio)

Kvihopopraxd Evepyntucod — Tehikd AnoBepa
Bpayvrpobeopo [abntikd

ApBpodeixtng [payuatikng Pevotdémmrag =

Current Assets - Stock
Current Liabilities

Quick Assets Ratio =

3. Apwpodsiktne Apcgonc Tapswexne Pevostotntoe (Immediate Cash Ratio)

Tapeio + Tpanela
Bpayvrpobeopo [Mabnrikd

ApBpodeixtng Apeonc Tapetokng Pevotdémrag =

Cash + Bank
Current Liabilities

Immediate Cash Ratio =

4. Ap@podsiktne Kvkhoooproxknc Tayvtntoc Amo@spndtov (Stock Turnover Ratio)

Koéotoc tov [loAcewnv
Méoog Opog AmoBepdrmv

ApBpodeixtng Kvkhogpopaxng Tayvtnrag Amobepdrov =

Cost of Sales
Average Stock

Stock Turnover Ratio =

Apywcd AnoBepo + Telkd AnoOepa
2

Mécoc Opog AmoBepdrov =

Opening Stock + Closing Stock
2

Average Stock =

5. Apw@nodeiktnc Méonc Awdpkeroc Xopnyovuévev Ihetooewv (Debtors Ratio)

Xpewoteg X 3651 X 521 X 12

ApBpodeixtng Méong Auapketag Xopnyoopévov Ilicthdoewv = Kadupéc HMomoeic e Miotoon
Debtors X 365 or X 52 or X 12

Debtors Ratio = Net Credit Sales

6. ApwOnodeiktne Méonc Awdpkeroc Aappavonévev Ihoertdcewmv (Creditors Ratio)

IMototég X 365 X 521 X 12
KoBapég Ayopéc pe Ilictmon

ApBpodeiktng Méong Awapketag AapPavopévov Ilictodoewv =

Creditors X 365 or X 52 or X 12
Net Credit Purchases

Creditors Ratio =



B. Ap1Opodeikteg ATrodoTikOTNTAG (Profitability Ratios)

7. Apwpodciktne Miktov Képdovc (Gross Profit Ratio)

Mukt6 Képoog X 100
Kabapéc [Toinoeig (Toig petpnroig + pe miotmon)

ApBpodeixktng Miktod Képoovg =

Gross Profit X 100
Net Sales (Cash + Credit Sales)

Gross Profit Ratio =

8. ApwQnodeiktnc Kobapod Képdove (Net Profit Ratio)

Kabapo Képdog X 100
KoBapég [Toinoeig (Toig petpnroig + pe mictmon)

Ap1Bpodeixtng Kabapovd Képdovg =

Net Profit X 100

Net Profit Ratio = Net Sales (Cash + Credit Sales)

9. ApwQnodeiktne AnodotikétnToc Anacyorlovuevov Keoalaiov (Return on Capital Employed)

Ap1Bpodeiktng ATodotTikotntag KaBapd Képdog petd m Poporoyia + Toéxor Oporoyidv
Amacyoroduevov Kepolaion = Amacyolovuevo Kepdiaio

X 100

Amacyohodpevo kepdiato = Metoyikd Kepdlato + AmoBepotikd + Oporoyieg (Makporpdfeopo Tabntikd)

. . i +
Return on Capital Employed Ratio = Net Profit after_Tax Debenture Interest X 100
Capital Employed

10. ApWOpodsciktnc Anodotikétntoc Kowwov Metoyikov Kepoalaiov
(Net Income as a Percentage of Equity Capital)

KaBapo Képdog petd  @opolroyio — Mépiopa [Tpov.Metoydv
Metoykd Kepdraro Kowvav Metoydv

Ap. Anodotikotntag Kowvod Metoywkov Kepaiaiov = x 100

. . . Net Profit after Tax — Preference Dividend
= - - - - X1
Net Income as a Percentage of Equity Capital Ratio Equity Capital (Ordinary Share Capital) 00

. Aid@opol dAAol ApIOUOBEIKTEG

11. BaOpoc E€aptiocmec Kowov Metoyikov Kepalaiov (Capital Gearing Ratio)

Metoyikd Kepdioro Kowvdv Metoymv

Babuoéce E , K oM e S
oBuos Ecapmiosng Kowod Meroyikod Kepaaiov Metoyiko Kepdiaio ITpov. Metoymv + Makponpdbeopo [Tabntikd

Equity Capital (Ordinary Share Capital)
Preference Share Capital + Long Term Liabilities (Fixed Interest Capital)

Capital Gearing Ratio =

12. Xyion Amofspotik®v ko Kowov Metoyikov Kepalaiov 1 BaOudc
Avtoypnuoazodotneeme (Reserves to Equity Capital Ratio or Self Financing Ratio)

AmobBepatika X 100
Metoywd Kepdrato Kowvav Metoyav

Yyxéon AmoBepatikadv kKot Kowvob Metoyikov Kepalaiov =

Reserves X 100
Equity Capital ( Ordinary Share Capital)

Reserves to Equity Capital Ratio =



13. Opaynotiky A&ia Metoyne (Net Assets Value of Shares)

Metoykd Kepdroo Kowdv Metoydv + AmoBepoticd
Ap1Buog Kowvaorv Metoymv

ApBuodeiktng poyuatikng Agiog Metoyng =

Ordinary Share Capital + Reserves
Number of Ordinary Shares

Net Assets Value of Shares =

14. MMocootd nepicpatoc Tov Kowov Metoyikov Kepalaiov
(Dividend as a Percentage to Ordinary Share Capital)

, , , , L Mépiopa Kowvarv Metoyav
[Mocoot6 pepicpatoc tov Kotvov Metoyucod Kepaiaiov = Mezoyico Keo@hoto Kotvéy Metoyay X 100

Ordinary Share Dividend
Ordinary Share Capital

Dividend as a Percentage to Ordinary Share Capital X 100

15. BaOuioc Kardweme Mepionatoc Hpovomovywv Metoydv (Preference Dividend Cover)

KaBapd Képoog petd  oporoyia
Mépiopa ITpovouiovymv Metoydv

Babuog Kaivyewg Mepiouatog Ipovoutovywv Metoymv =

Net Profit after Taxation
Preference Dividend

Preference Dividend Cover =

16. BaOuioc Kardweme Mepionatoc Kowdv Metoydv (Ordinary Dividend Cover)

KaBapd Képdog petd m Doporoyia — Mépiopa Ipovop. Metoydv

B 0¢ KaAv Mepi Kowov M DV =
aBpog Kaldvyemg Mepicpatog Kowvav Metoyav Méptopa Kotvéy Metoytv

Net Profit after Taxation — Preference Share Dividend
Ordinary Dividend

Ordinary Dividend Cover =

17. ApwOpodeiktne Arodocemc oe Képdn ava Metoyn (Earnings Per Share Ratio)

KaBapo6 Képdog petd m Doporoyio — Mépiopa [povop. Metoydv
Ap1Bpdg Kowvav Metoydv

Ap1Bpodeiktmg Anodocewc oe Képdn ava Metoyn =

Net Profit after Taxation — Preference Share Dividend
Number of Ordinary Shares

Earnings per Share Ratio =

18. ApwOpnodciktne Anodoonc Meroynec oc Mépwona ue Baon tnv Tpéyovea Tun
(Dividend Yield)

Mépiopo avéd Metoyn

Tpéyxovoa A&io Metoync (Tyn Ayopdc) X 100

Anddoon Metoyng oe Mépopa pe Baon v Tpéyovca Tyun =

Dividend per Share

Dividend Yield = = et Value per Share

X100

~~~-TEAOX APIOMOAEIKTQN ---
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